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SCHEDULE SE OMB No. 1545-0074
(Form 1040) Self-Employment Tax 2009
Department of the Treasul

o ovonte Sonim ?ég} > Attach to Form 1040. » See Instructions for Schedule SE (Form 1040). gﬁﬁg;’;‘?ho_ 17
Name of person with self-employment income (as shown on Form 1040) Social security number of person

William K. Gonzalez with self-employment income » (502 20 2002

Who Must File Schedule SE

You must file Schedule SE if:

® You had net earnings from self-employment from other than church employee income (line 4 of Short Schedule SE or line 4c of
Long Schedule SE) of $400 or more, or

® You had church employee income of $108.28 or more. Income from services you performed as a minister or a member of a
religious order is not church employee income (see page SE-1).

Note. Even if you had a loss or a small amount of income from self-employment, it may be to your benefit to file Schedule SE and use

either “optional method” in Part Il of Long Schedule SE (see page SE-4).

Exception. If your only self-employment income was from earnings as a minister, member of a religious order, or Christian Science
practitioner and you filed Form 4361 and received IRS approval not to be taxed on those earnings, do not file Schedule SE. Instead,
write “Exempt—Form 4361" on Form 1040, line 56.

May | Use Short Schedule SE or Must | Use Long Schedule SE?
Note. Use this flowchart only if you must file Schedule SE. If unsure, see Who Must File Schedule SE, above.

| Did you receive wages or tips in 20097 |

No Yes

A ; v

Are you a minister, member of a religious order, or Christian
Science practitioner who received IRS approval not to be taxed | Yes

on earnings from these sources, but you owe self-employment »
tax on other earnings?

Was the total of your wages and tips subject to social security |yeq
or railroad retirement (tier 1) tax plus your net eamings from »
self-employment more than $106,8007

swio4 pue sajdwexy aaisuayaidwo) “p Jreqd

No
I I
Are you using one of the optional methods to figure your net |yeg Did you re_ceiue tips subject to social security or Medicare tax |Yes
earnings (see page SE-4)? L » that you did not report to your employer? »
No VNo
Y N Did rt F 8919, Uncollected Social | Y
- o id you report any wages on Form , Uncollec cia es
Did you receive church employee income reported on Form |Yes Security and Medicare Tax on Wages? 1
W-2 of $108.28 or more? —> Y 9
No
v
You may use Short Schedule SE below e You must use Long Schedule SE on page 2

Section A—Short Schedule SE. Caution. Read above to see if you can use Short Schedule SE.

1a Net farm profit or (loss) from Schedule F, line 36, and farm pannerships, Schedule K-1 (Form

1065), box 14, code A. . . . . . 1a
b If you received social security retirement or dlsabllny benems enter the amount of Conservatlon Hesen.re
Program payments included on Schedule F, line 6b, or listed on Schedule K-1 (Form 1065), box 20, code Y | 1b |( )

2 Net profit or (loss) from Schedule C, line 31; Schedule C-EZ, line 3; Schedule K-1 (Form 1065),
box 14, code A (other than farming); and Schedule K-1 (Form 1065-B), box 9, code J1.
Ministers and members of religious orders, see page SE-1 for types of income to report on this

line. See page SE-3 for other incometoreport . . . . . . . . . . . . . . . 2 1,485 *
3 Combinelines 1a, 1b,and2. . . . 3 1,485
4  Net earnings from self-employment. Multlply Ime 3 by 92 35% (9235} If Iess than $400 do

not file this schedule; you do not owe self-employment tax . . . . .- 4 1,371

5 Self-employment tax. If the amount on line 4 is:
© $106,800 or less, multiply line 4 by 15.3% (.153). Enter the result here and on Form 1040, line 56.
e More than $106,800, multiply line 4 by 2.9% (.029). Then, add $13,243.20 to the result.

Enter the total here and on Form 1040, line 56. . . . . e 5 210
6 Deduction for one-half of self-employment tax. Multiply I|ne 5
by 50% (.50). Enter the result here and on Form 1040, line27 | 6 | 105
For Paperwork Reduction Act Notice, see Form 1040 instructions. Cat. No. 113582 Schedule SE (Form 1040) 2009

* See statement attached
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SCHEDULE L Standard Deduction for Certain Filers M8 No. 15459074
(Form 1040A or 1040) @@0 9
Department of the Treasury > Attach to Form 1040A or 1040. » See instructions on back. Attachment
Internal Revenue Service ~ (99) Sequence No. 5
Name(s) shown on return Your social security number
William K. and Sarah J. Gonzalez 202 |20 | 2002
. File this form only if you are increasing your standard deduction by certain state or local real estate taxes, new motor vehicle taxes,
gt OF @ net disaster loss. It may be better for you to itemize your deductions instead. See the Instructions for Schedule A (Form 1040).
1 Enter the amount shown below for your filing status.
® Single or married filing separately—$5,700
e Married filing jointly or Qualifying widow(er—$11,400 } 1 11,400
® Head of household—$8,350
2 Can you (or your spouse if filing jointly) be claimed as a dependent
on someone else’s return?
No. Enter the amount from line 1 on line 4, skip line 3, and
— go to line 5.
£ [ Yes. Go to line 3.
|.|°. 3 Is your earned income more than $650 (see instructions)?
- [J Yes. Add $300 to your earned income. Enter the total .. L3
s [J No. Enter $950
) 4 Enter the smaller of line 1 or line 3. . . . . 4 11,400
= 5 Multiply the number on Form 1040, line 39a, or Form 1040A Ilne 23a by $1 100 ($1 400 |f
g single or head of household). If blank, enter -0-. . P 5 2,200
i 6 Form 1040 filers only, enter any net disaster loss from Form 4684 Ilne 18 e 6
c>a 7 Enter the state and local real estate taxes you paid. Do not
T include foreign real estate taxes (see instructions) . . . . . 7 1,500
5 8 Enter $500 ($1,000 if married filing jointly) . . . . . . . 8 1,000
"q:, 9 Enter the smaller of line 7 orline8. . . . 9
s 10 Did you (or your spouse if filing jointly) pay any state or Iooal sales or excise taxes in 2009 for the
g purchase of a new motor vehicle after February 16, 2009 (see instructions)?
) No. Skip lines 10 through 19, enter -0- on line 20, and go to line 21.
<+ [J Yes. If Form 1040, line 38, or Form 10404, line 22, is less than $135,000
'g (260,000 if married filing jointly), enter the amount of these taxes paid.
a Otherwise, skip lines 10 through 19, enter -0- on line 20, and go to line 21 | 10
11 Enter the purchase price (before taxes) of the new motor
vehicle(s) (see instructions). . . . e 11
12 Is the amount on line 11 more than $49, 500’?
] No. Enter the amount from line 10.
[J Yes. Figure the portion of the tax from line 10 that is
attributable to the first $49,500 of the purchase price of each
new motor vehicle and enter it here (see instructions) . . 12
13  Enter the amount from Form 1040, line 38, or Form 1040A, line 22 13
14 Form 1040 filers only, enter the total of any—
® Amounts from Form 2555, lines 45 and 50; Form 2555-EZ, line
18; and Form 4563, line 15, and
® Exclusion of income from Puerto Rico . . . . . . . . 14
15 Addlines 13and 14. . . . C 15
16 Enter $125,000 ($250,000 if marrled f|||ng Jomtly) o 16
17 Is the amount on line 15 more than the amount on line 16?
] No. Skip lines 17 through 19, enter the amount from line 12
on line 20, and go to line 21.
[J Yes. Subtract line 16 from line 15 . . . . 17
18 Divide the amount on line 17 by $10,000. Enter the result as a
decimal (rounded to at least three places). If the result is 1.000 or
more, enter 1.000. . . . . . . . . . . . . . . . 18
19 Multiply line 12 by line 18 . . . . . . . . . . . . . 19 |
20 Subtract line 19 from line 12 . . . 20 0
21 Add lines 4, 5, 6, 9, and 20. Enter the total here and on Form 1040 Ilne 40a or Form 104OA
line 24a. Also check the box on Form 1040, line 40b, or Form 1040A, line 24b . . . . . 21 14,600

For Paperwork Reduction Act Notice, see Form 1040A or 1040 instructions. Cat. No. 49875F Schedule L (Form 1040A or 1040) 2009
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Attachment 1. Computation of expenses, allocable to tax-free ministerial income, that are nondeductible.

% of Nondeductible Expenses

Parsonage allowance: Taxable Tax-Free Total
Ministerial retirement benefits designated as housing allowance 15,000
Actual expenses 13,000
Fair rental value of home (including furnishings and utilities)($1,200 x 12) 14,400

“ B

Taxable portion of allowance
(excess of amount designated & paid over lesser of actual expenses or fair rental value)  $ 2,000 $ 2,000 $ 2,000

Tax-free portion of allowance (lesser of amount designated, actual expenses or fair rental value) $ 13,000 13,000

Gross income from occasional guest preaching engagements 2,000 2,000

Ministerial Income $ 4,000 $ 13.000 $ 17,000

% of nondeductible expenses: $13,000/$17,000 = 76%

Schedule C-EZ Deduction Computation

Business use of car
(800 miles driven x 55¢) $ 440

Meal expenses (5150 less 50% reduction) 75

Unadjusted Schedule C-EZ expenses $ 515

Nondeductible part of expenses:
$515 X 76% 391

Schedule C-EZ deductions, line 2 $ 124

Mone of the other deductions claimed in the return are allocable to tax-free income.

swio4 pue sajdwexy aaisuayaidwo) “p Jreqd

Attachment 2. Computation of Net Earnings from Self-Employment

Computation for Schedule SE (Form 1040)

Gross income from Schedule C-EZ2 $ 2,000

Less:
Unadjusted Schedule C-EZ expenses 515

Net Self Employment Income, Schedule SE, Line 2 3 1,485
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The Pension Boards
United Church of Chirist
475 Riverside Dyive
Room 1020
B Yorl:, MY 100150050
r BO0641 6543
f N7
wwrmphusce.ong
niolpbucc.ong

DATE: January 2010

TO: Retired Clergy Employees Receiving Annuity Payments from the
Pension Boards

FROM: James T. Herod, Esq.
General Counsel/Corporate Secretary

RE: Reporting Annuity Payments on Your 2009 Tax Return

Grace to you and peace in this New Year.

This letter contains information on how your annuity payments are taxed by the federal
government. Form 1099-R, which reflects annuity income and other distributions, if any,
paid to you by the Pension Boards in 2009, will be sent to you directly by our bank by
January 31, 2010. For your convenience, a sample copy of Form 1099-R is shown below.

[ ] CORRECTED (if checked)
PAYER’S name, street address, city, state, and ZIP code

Distributions From
Pensions, Annuities,
Retirement or
Profit-Sharing
Plans, IRAs,
Insurance
Contracts, etc.

OMB No. 1545-0119

2009

1 Gross distribution

THE PENSION BOARDS - $
UNITED CHURCH OF CHRIST, INC. 2a
475 RIVERSIDE DRIVE, ROOM 1020

Taxable amount

/Designated Roth
contributions or
insurance premiums

appreciation in
employer’s securities

NEW YORK, NY 10115 $ Form 1099-R
2b Taxable amount Total Copy B
not determined D distribution D Reportptyhis
PAYER'’S federal identification RECIPIENT’S identification 3 Capital gain (included | 4 Federal income tax income on your
number number in box 2a) withheld federal tax
20-2205895 return. If this
$ $ form shows
federal income
RECIPIENT’S name 5 Employee contributions | 6 Net unrealized tax withheld in

box 4, attach
this copy to

$ $ your return.
Street address (including apt. no.) 7 Distribution IRA/ | 8 Other
code(s) SISMEFE’L/E This information is
0 $ % being furnished to
° the Internal
City, state, and ZIP code 9a Your percentage of total |9b Total employee contributions Revenue Service.
distribution % | $
1st year of desig. Roth contrib. |10 State tax withheld 11 State/Payer’s state no. | 12 State distribution
S S
$ $
Account number (see instructions) 13 Local tax withheld 14 Name of locality 15 Local distribution
S S
$ $

Form 1099-R

Department of the Treasury - Internal Revenue Service
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How annuity payments are
taxed

Housing allowance

If no after-tax contributions
were made toward your
annuity

Determining allowable
housing expenses

Cautions

In general, annuity payments made to a U.S. taxpayer are subject to federal
income tax if contributions were not taxed at the time they were made.
Thus, an individual generally pays income tax on any part of her or his
annuity that is attributable to regular employer dues and contributions,
investment earnings and tax-sheltered contributions on which income taxes
have not previously been paid.

You may not have to pay tax on that portion of the annuity or other
distribution, if any, that may be considered a housing allowance paid to a
retired minister.

If Pension Boards records show that you have not made any after-tax
contributions to your account, the amount in Box 5 of Form 1099-R is
recorded as “0” or left blank.

If no amount is shown in Box 5 of Form 1099-R, you may subtract your
allowable housing expenses for the year from the gross distribution found in
Box 1 of Form 1099-R. (Use the enclosed Supplementary Sheet #1). The
difference between housing allowance and gross distribution constitutes the
taxable portion of your annuity or other distribution, if any, which should
be entered on Line 16b of Form 1040 or Line 12b of Form 10404, along
with the words, “SEE SUPPLEMENTARY SHEET #1.”

If you own your own home, your allowable housing expenses are the lesser

of:

1. The reasonable value of a year’s rent for your home, including
furnishings and cost of utilities, or

2. What you actually spent for that home in 2009 for the following
expense items:

e Down payment

e Mortgage payments (principal and interest) on a loan to buy or improve
your home

*  Real estate taxes

*  Property insurance

e Utilities (electricity, gas, water, trash pickup, local telephone charges)

e Furniture and appliances (purchase and repair)

e Structural repairs and remodeling

e Grounds maintenance and improvements

*  Maintenance items (household cleaners, lightbulbs, pest controls, etc.)

*  Homeowners association dues

If you are renting a house or apartment, the amount of your allowable
housing expenses can be up to the year’s rental costs, plus the cost of
utilities and value of furnishings and any items from the above list that
you actually had to pay. If you have more than one home, only expenses
from your primary residence may be used in computing allowable housing
expenses.

2
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After computing allowable
housing expenses

If after-tax pension
contributions were made

Supplementation and
Ministerial Assistance

If you are disabled and
under age 55

If you are receiving a housing allowance from another source, the total of that
housing allowance and the portion of your Pension Boards annuity designated
as housing allowance cannot exceed the lesser of the amounts in

(1) and (2) above.

If you receive more than one pension or other distribution, if any, your
housing costs can only reduce taxes on your benefit from the Pension Boards.
Please contact the payer of the other pension to determine taxability.

e Insert the gross amount of your Pension Boards annuity from Box 1 of Form

1099-R in Line 16a of Form 1040 or Line 12a of Form 1040A.

e Insert your allowable housing expenses in Line 2 of Supplementary Sheet
#1 and complete the remainder of that sheet.

e Transfer the amount in Line 3 of Supplementary Sheet #1 to Line 16b
of Form 1040 or Line 12b of Form 1040A, followed by the words, “SEE
SUPPLEMENTARY SHEET #1.” This is the portion of your annuity or
other distribution, if any, that is in excess of the allowable housing expenses
and therefore subject to federal income tax.

If you have no employee contributions in Box 5 of Form 1099-R (or if you
wish to disregard them) and your only pension or other distribution, if any,
is from the Pension Boards, you may use a completed copy of the enclosed
Supplementary Sheet #1 as an attachment to your return. Be sure to retain a
copy of the completed Supplementary Sheet #1 for your records.

Any income tax withheld from your Pension Boards annuity or other
distribution, if any, is shown on Form 1099-R. Attach Copy B of Form
1099-R to your return to show the amount of tax withheld.

If you have made after-tax pension contributions and your housing expenses
exceed your annuity or other distribution, if any, under law you may be able
to lower your taxes because the portion of your annuity provided by after-tax
pension contributions is not taxed. Please consult a tax advisor familiar with
clergy tax rules if this situation applies to you.

Supplemental gifts checks received from the General Synod Plan of
Supplemental of Small Annuities (administered by the Pension Boards) are
not taxable. This income is not included in Form 1099-R and does not need
to be reported.

If you are receiving disability pension benefits and were under age 55 during
the entire 2009 year, Distribution Code 3 appears in Box 7 of Form 1099-R.
These payments should be reported (along with other wages, salaries, tips, etc.)
on Line 7 of Form 1040 or 1040A. Disability benefits should not be reported
as pension or annuities until you reach age 55, the minimum non-disability
retirement age for the Annuity Plan for the United Church of Christ.

Disabled ministers also may be eligible for the housing allowance exclusion.

3
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For member whose The amount distributed in 2009 under the Partial Withdrawal Option is
annuity(ies) commenced considered an eligible rollover. If you chose to have this distribution made
in 2009 and who elected a as a direct rollover, no income tax was withheld and you will be issued
partial withdrawal option at  a separate Form 1099-R for that distribution with distribution Code G
retirement appearing in Box 7 of Form 1099-R.

Self-employment (Social Housing allowance provided to retired ministers from a church pension
Security) tax on pension plan is not subject to self-employment (Social Security/SECA) taxes. No
income self-employment tax is required to be paid on any part of your Pension

Boards annuity or other distribution, if any.

Electronic filing If you choose to file your tax return electronically, please be certain that the
program used to prepare your taxes provides a means to add supplementary
documentation.

Changes in the tax laws This letter is a general informational statement based on the Pension

Boards’ understanding of the Internal Revenue Code and Regulations at
the time of this writing. While we provide you with information about

your annuity and other distribution, if any, the Pension Boards may not
provide legal or tax advice to you and you should contact your tax advisor if
you have questions on the tax forms, tax law or taxability of other income
received.

Detailed information on income tax issues may be obtained from your tax
advisor or attorney, or from IRS publications and forms, which may be
ordered by calling toll-free 800.829.3676, or downloaded online at
WWW.1rs.gov.




Tax Guide 2009 .

The Pension Boards
United Church of Christ

475 Riverside Drive
Room 1020
MNew York, NY 10115-0059

p 800.642.6543
f 212.729.2701

www.phucc.ong
infoliphucc.ong

Housing Allowance Resolution
Excerpted from the Official Minutes of the Meeting of the
Board of Trustees of The Pension Boards-United Church of Christ, Inc.

The Board of Trustees of The Pension Boards - United Church of Christ, Inc. considered and
passed the following resolutions at its November 22, 2008 meeting:

Resolved: That the full amount of the annuity and dividends received by a retired minister
in 2009 from the Annuity Plan for the United Church of Christ, as amended and
restated effective January 1, 2009, or from any predecessor plan shall constitute
a housing allowance paid as part of the retired minister’s compensation for past
services rendered within the meaning of section 107 of the Internal Revenue Code
of 1986, as amended, provided, however, that such housing is not to exceed the fair
rental value of the home, including furnishings and appurtenances, such as a garage,
plus the cost of utilities and any other applicable tax law limits.

Resolved: That the full amount of the disability payments received by a minister as a benefit
from the Life Insurance and Disability Income Benefit Plan in 2009 shall constitute
a housing allowance paid as part of the disabled minister’s compensation for past
services rendered within the meaning of Section 107 of the Internal Revenue Code
of 1986, as amended, provided, however, that such housing allowance is not to
exceed the fair rental value of the home, including furnishings and appurtenances,
such as a garage, plus the cost of utilities and any other applicable tax law limits.

Prepared by,

EMLTW

James T. Herod, Esq.
Corporate Secretary

The Pension Boards-United Church of Christ



Taxpayer Prepared
SUPPLEMENTARY SHEET #1
Tax Year 2009

Explanation of Line 16b of Form 1040 or
Line 12b of Form 1040A
for a Retired Minister of the Gospel
Receiving Housing Allowance for Past Service

Tax Guide 2009

Taxpayer’s Name

Taxpayer’s Social Security Number

1. | Gross annuity received designated as housing allowance $
by The Pension Boards-United Church of Christ, Inc. in
accordance with Section 107 of the Internal Revenue Code
(Box 1 of Form 1099-R)

2. | The lesser of actual expenses directly related to providing $
a home or the fair rental value of the home, furnished,
including utilities.

3. | Subtract amount in Line 2 from amount in Line 1 (above) $
and enter the difference on Line 16b of Form 1040 or
Line 12b of Form 1040A
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The following forms and schedules, referenced in the
preceding pages, along with their respective instructions,
may be downloaded from the IRS web site: www.irs.gov

Form 1040
Form 1040

Schedule A)
Schedule B)
Form 1040 (Schedule C)
Form 1040 (Schedule M)
Form 1040 (Schedule SE)
Form 1040-ES

Form 1098-C

Form 1099

Form 1099-DIV

Form 1099-INT

Form 1099-MISC

Form 1099-R

Form 2031

Form 2106

Form 2106-EZ

Form 2441

Form 3903

Form 4361

Form 4562

Form 4868

Form 5329

Form 8282

Form 8606

Form 944

Form 990-T

Form SSA-1099

Form W-2

Form W-2C

Form W-4

~ o~~~
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By Richard Hammar

@

. 2010 Tax Resources
Applv Changlng Clel‘gY Order Now for January 2010 Shipment

Tax Laws with Confidence

The 2010 Church and Clergy Tax
Guide is the authoritative tax
reference guide ministers, churches
and their advisors look to each year,

2010 Church & Clergy
Tax Guide book

tem #L110 $39.95

This essential guide is a must for your 2010 Clnirch & Clatgy
! Tax Guide on CD in Adobe
2009 tax return prepatation and Acrobat PDF format

related questions that arise in 2010.

ltem #L110¢ $39.95

Ministets get the help they need Federal Reporting

Requirements for
Churches Audio CD

Covers topics related to
filing federal tax forms:
W-2, W3, 941, 1099 and
1096. Provides a review of
church staff tax reporting,
help for setting up and
maintaining a business expense plan, and an

to report federal income taxes

and social security taxes correctly. Treasurers, board members,
bookkeepers, attorneys, and CPA’s appreciate the how-to’s of
defining income, reporting business expenses, applying charitable
contributions, handling designated contributions, and grasping
federal tax reporting requirements.

Use this indispensable guide throughout 2010 for insight on update on housing allowance or parsonage
contributions, clergy retirement plans, social security, church TOF CletR. e tom #1222 $12.95
reporting requitements, and more. Clergy Filing Procedures Audio CD

Presents a step-by-step explanation of how to
complete your tax forms. Additionally includes
rules for filing both as an employee and

About Richard Hammar

Richard Hammar is an attomey, CPA, and best-selling as self-employed. ........ Item #1223 $12.95
author specializing in legal and tax issues for churches and

clergy. A graduate of Harvard Law School, he is the author Update for Church Treasurers Audio CD

of more than 100 books, including Pastor, Church & Law Quickly understand the critical legal and tax develop-
and the annual Church and Clergy Tax Guide. He also is a ments of the past year, plus be alerted to other
frequent conference speaker. pending changes. .......... Item #1224 $12.95

BUY A
COMBO
AND SAVE!

Order onuneYourChurchCatang.com « Order by phone 800-222-1840 - sourcecode S9LTBO1
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